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Strong Business Growth ()

Up by 189% ¥ Up by 68% Up by 74% » Up by 276%
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Strong Business Growth (I1)

Total Revenue RMB 92.2 Billion

EBITDA RMB 52.6 Billion

Net Profit*
Before write-down and write-off RMB 25.7 Billion
After write-down and write-off RMB 24.7 Billion

Note: Included financial results of 7 new subsidiaries from Jan. 1, 2000.
* After deducting the nominal interest expenses incurred or interest Sy
income foregone relating to the financing of the acquisition. ?H%i;h?g}%ﬁ
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Market Leadership

Revenue

4

CMHK 88.3%

Subscribers

Note: Subscriber number at Dec. 31, 2000
Revenue for the year end Dec. 31, 2000
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Promoting Excellence In
Corporate Governance

e Promoted international best practices of Corporate
Governance

e Enhanced internal control

o Implemented full scope performance appraisal schemes for
subsidiaries and staff

o Enhanced market-oriented, performance-based incentive
scheme

o Broadened application of employees’ share option scheme

e Achieved improved transparency and improved
communication with investors
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Outperforming Forecasted Results
Post-Acquisition

. RMB 8.3 hillion ; RMB 8.428 hillion
Net Profit

RMB 17.9 billion s

EBITDA RMB 18.57 billion

RMB 33.4 billion 5 RMB 33.413 billion
Total Revenue —

17.3 million EJ 17.986 million

Subscribers

‘ Forecasted O Outperforming

Note: Above data is results of 7 new subsidiaries ’:F' @ fﬂ]ﬁ‘fﬁ‘h
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The Second Largest Mobile Operator by
Subscriber Number

Subscribers (mm)*
78.70™
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Vodafone China Mobile NTT DoCoMo Verizon Telefonica TIM Cingular China Unicom AT&T SK Telecom  Sprint PCS
(HK) Moviles Wireless

As of December 31, 2000
On a proportionate basis
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New Revenue Streams in the
Broader Telecoms Market in China

* Mobile Comme
 Mobile Info Ser
 Mobile Portal

Wireless Portal, m-Commerce
and Content Aggregation

. 3G
« GPRS Wireless Broadband Internet

« CMNet Access/Services
« WAP

* |Internet Access ] i
IP Based Voice and Data Services

* VVoIP

¢ SMS Core Mobile Communications
. Voice Services

FEBDEE
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Strategic Alliance with Vodafone

o EXxtensive multi-faceted cooperation

+Working with us to introduce advanced management

mechanisms
« Sharing operational experience

« Implementing joint research and development of

advanced technologies

o Working to sharpen competitive edge
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Future Acquisition Possibilities

The remaining 18 provincial operators of CMCC
as of December 31, 2000 :

21 million subscribers

Subscriber CAGR
75.1% (1997-2000)
52% of national

population v
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3G Strategy

Management believes that CMHK Migration towards GPRS

may become the largest wireless _
ISP in China ® SMS has achieved considerable scale

® \WAP services are increasingly popular
® |Low PC penetration rate ® Successful GPRS trials
® Basic messaging and email ® Development of Chinese content and
services are the driving force application is crucial

Wireless Data Evolution Strategy

® Focus on the roll-out and implementation of GPRS
® Closely monitor developments in 3G technology and services
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A World-Class
Global Wireless
Multimedia
rvices Providear
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Operating Performance
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Operations Review

Operating Statistics 2000 1999
Total number of subscribers (Millions) 45.1 25.7
Contract subscribers 32.4 25.7
Prepaid subscribers* 12.7 -
Market share 77.5% 86.6%
Total minutes of usage (Billion min.) 125.1 89.4
MOU (min.) 299 366
Contract subscribers 326 366
Prepaid subscribers 125 :
ARPU (RMB) 221 299
Contract subscribers 241 299
Prepaid subscribers 87 -
Note: Above data is on a proforma basis
* Including contract prepaid subscribers
FERZEE

CHINA MOBILE
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Rapid Growth

Total Subscribers Total Usage
(’000) (Billion min.)
@\0 45,133.9 b?\g 105 1
S
K S e
C}?\ 5, )

1997 1998 1999 2000

Note: Above data is on a proforma basis
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Strong Performance of Original 6
Subsidiaries

Total Subscribers Total Usage
(’000) (Billion min.) e
27,148.0
S°
S
®Q~
v 15,621.2
O

1997 1998 1999 2000 1997 1998 1999 2000

Note: Above data is on a proforma basis
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Outstanding Performance of 7 New
Subsidiaries

Total Subscribers Total Usage
(’000) (Billion min.)
17,985.9 S
b?\g 2) 47.6

10,121.5

1997 1998 1999 2000 1997 1998 1999 2000

Note: Above data is on a proforma basis
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Exceptional Synergistic Effect

Productivity Rate Bad Debt Ratio

(Subscribers / Employee) (%)
745

4.00

645

1999.12 2000.6 2000.12 1999.12 2000.6 2000.12

Note: (1) Above data is on a proforma basis for 7 new subsidiaries
Bad debt provision

Revenue (excluding connection fees) EZ B
CHINA MOBILE

(2) Bad Debt Ratio=
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MOU / Total Minutes of Usage

(Total Minutes of

Usage : Billion min.) (MOU : min.)

250¢ - 500
439

200} l\35.93 366 - 400

150f - 300
100}

S0r

0 0

1997 1998 1999 2000

‘ Total Minutes of Usage  —ll— MOU

Note: Above data is on a proforma basis
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MOU and ARPU

MOU (min.) ARPU (RMB)

525 209 241 221

Prepaid Contract Blended Prepaid Contract Blended

Note: Above data is on a proforma basis
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Effective Control of Bad Debt

Bad Debt Ratio

4.41 4.27

(%0)

1997 1998 1999 2000

Note: (1) Above data is on a proforma basis

_ Bad debt provision
(2) Bad Debt Ratio=

Revenue (excluding connection fees) th BB ZhiE A
=]
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Tremendous Demand for SMS

Number of SMS (Millions)

191.5

Ql Q2 Q3 Q4
2000

Note: Above data is on a proforma basis
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Establishment of Aspire as a
Wireless Data Technology Provider

e Aspire is a majority-owned subsidiary of CMHK established
to focus on the development of wireless data enabling
technologies and applications

e Aspire will spearhead the roll out of

+ MISC platform: A standardized nationwide platform for wireless
data for all CMHK and CMCC operators

’MEM A wireless portal / unified brand for all of CMCC'’s
and CMHK’s wireless data initiatives

e Aspire will continue to form strategic partnerships with
leading technology players
/R & # mhiiE {5
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Entering the Era of Digital
Networks

e Ever-changing communications technologies have
fostered digitalization

o A digital network can:
+ Improve operational efficiency
+ lower operational costs
+ better facilitate new services

e The Company has decided to write down and write off all
analog assets to pave the way for the Era of Digital
Networks

FEBDEE
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CAPEX

(USD Billions )

2000 2001E 2002E 2003E
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Financial Results
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Growth of Revenue & EBITDA
Revenue EBITDA

(RMB Millions ) (RMB Millions )

80,000 45 000
70,000} 40,000}
60,000} 35,000¢
30,000}
25,000}
20,000}
30,000 15,000}
20,000} 10,000}

10,000} 5,000¢

N

S|
0@6
>

50,000F
40,0001

1997 1998 1999 2000
—— EBITDA Margin

1997 1998 1999 2000

Note: Data for 1997 is proforma combined results of GMCC and ZMCC
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Net Profit

il 19,061
(RMB Millions)
20,000
15,000
10,000
5,000
4,955
1997 1998 1999 2000
. Actual : Actual earnings prior to write-down
ctual earnings and write-off of Analog Assets
FERZEE
CHINA MOBILE
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Major Financial Data

2000 Proforma 1999 Proforma Comparison
(RMB Millions) (RMB Millions) (%)

Operating Revenue

Usage Fees 64,220 47,726 35%
Monthly Fees 14,364 10,935 31%
Connection Fees 2 976 6,885 (57%)
Others
10,655 7,479 42%
92,215 73,025 26%
Operating Expenses
Leased lines 8,092 7,999 1%
Interconnection 13,094 12,549 4%
Depreciation 14,694 13,922 6%
Personnel 4,773 3,023 58%
SG&A 14,800 10,803 37%
55,453 48,296 15%
Operating Profit 36,762 24,729 49%
RERZNEE
CHINA MOBILE
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Revenue Growth

6 Original Subsidiaries 7 New Subsidiaries

(RMB Millions ) (RMB Millions )

58,802 W 33,413
%\

63,000 ,560'0 36,000¢

54,0001

45,000} 00

36,000F
18,000
27,000F

18,000} S

9,000f

0
1997 1998 1ELee] 2000 1997 1998 1999 2000

Note: Above data is on a proforma basis e
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Revenue Composition

2000 (Proforma) 1999 (Proforma)

11% 10%
3% 10%

0
16% 15%

Total Revenue RMB 92,215 Million Total Revenue RMB 73,025 Million

B Usage Fees B Monthly Fees M Connection Fees L] Others

FEBIEE
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Expenses Composition

2000 (Proforma) 1999 (Proforma)
Lo 17%
22%
24%
o / 26%
y
26% 29%

Total Expenses RMB 55,453 Million Total Expenses RMB 48,296 Million

M Leased Lines M Interconnection M Depreciation Personnel ™ SG&A
P E B RS

CHINA MOBILE
34



ARPU

Total Revenue

ARPU (RMB) (RMB Millions)
1,000 92,215 4 100,000
800 41 80,000
600} 1 60,000
400} 1 40,000
200 20,000
0 0
1997 1998 1999 2000
Bl ARPU —B- Total Revenue
Note: Above data is on a proforma basis R EE RS

CHINA MOBILE
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Comparison of EBITDA Per
Subscriber

(US$)
399

NTT CMHK Vodafone AT&T SK TIM  Telefonica Orange
DoCoMo Wireless Telecom Moviles

Note: For CMHK, Telefonica Moviles and Orange, year-end 2000 figures are
used. For other mobile operators, June 2000 or September 2000 interim

results have been annualized. |:|:| ﬁ‘; Ej]ﬁ‘rﬁ‘h
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Capital Structure

December 31st

2000 Actual 1999 Actual

(RMB Millions)

Short Term Debt 13,100 6,199
Long Term Debt 24,369 7,285
Total Debt 37,469 13,484
Shareholders’ Equity 83,760 57,092
Capitalization 121,229 70,576
Total Debt / Capitalization 30.9% 19.1%
Cash, bank balances and deposits 39,906 27,576
Net Cash Position 2,437 14,092

PEBDNEE

CHINA MOBILE
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Robust Financial Profile

2000 Actual

EBITDA / Interest Exp. 45.5X

(EBITDA-CAPEX) / Interest Exp. 20.3X

Total Debt / Capitalization 30.9%

Total Debt / EBITDA 0.999

1999 Actual

62.9X

28.0X

19.1%

0.624

38
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A World-Class Global ¢
Wireless Multimedia
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Appendix 1

Breakdown of Subscriber Figures

(000 subscribers)

Contract Prepaid Total
Guangdong 7,960.3 3,253.1 11,213.5
Zhejiang 3,531.6 1,493.5 5,025.1
Jiangsu 2,020.7 2,460.4 4,481.1
Fujian 2,607.1 775.0 3,382.1
Henan 1,982.6 67/8.8 2,661.4
Hainan 327.8 57.1 384.8
Beijing 1,989.1 818.5 2,807.6
Shanghai 1,815.0 1,018.9 2,833.9
Tianjin 808.1 192.8 1,000.9
Hebei 2,137.6 490.0 2,627.6
Liaoning 3,217.2 440.5 3,657.8
Shandong 2,842.9 728.8 3,571.7
Guangxi 1,168.6 317.9 1,486.5
Total 32,408.6 12,725.4 45,134.0

As at Dec. 31, 2000

Note: In the above statistics, including and not limited to “Gold and Kuaijietong” in
Jiangsu province, the numbers of subscribers under all local brands with
similar tariff as the Group’s “Shenzhouxing” are calculated as prepaid subscriber. FEZZNEE
20 CHINA MOBILE



CHINA MOBILE (HONG KONG) LIMITED Modes: Appendix 2a

(Incorporated in Hang Kong with limited liability under the Companias Ordinanca) 1 Basis of wiion
GROUP RESULTS Th Croup's audied coraohdated rmsuks 10 the year shded 31 December 2000 nclude he mauls
. ot the Company, Guargdong Moble Commencation Compary Limilod [*Guamgdong Mabila™),
China Mobile (Hong Kong) Limited ithe “Company®) |s pleesed to announce the audited Zhejang Mabie Communicaion Company Limged  (Thejiang  Mobie”), Jiangsy  Mobile
conschiated reaulis of the Company and s subsidiaries (the “Group”) for the year ended Communication Company Limisd (Sliangey Mobis®). Fufan Mobile Communcation Company
31 Decambear 2000, Limited {Fupan Mobie™, Hanan Mabie Communicason Company Limited {enan Mobie’) and
Hagrian Mobie Commascalion Company Limisd "Haman Mabie”] foe ke year snded 31 Dacember
BELECTED CONSOLIDATED FINANCIAL INFORMATION (Mate 1) FO00, The post-anquisiion mes of Bafing Moble Communication Company Limited (Baijrg
Motsle™), Shanghal Mobide Communcatian Compary Limiesd F3hanghal MobileT, Tergin Mobie
Ny OO, A i Cammunicaton Company Limiled (Tinan Mobile™), Hebai Mobie Commurieation Company Limied
Oprating revsmue (Turmsnr] 7 ["Habai Mobile™), Lacoring Mobile Gommunication Somgany Limited [Laonng Mobde®), Shandong
Lmann fnws 8By a8 e Moksle Commurication Company Limiled [“Shandang Mobik™) nni Guishge Mobils Communicsion
Fod iy e et +.561 Cornpany Limited G Mabis’] tar M pardod bem 13 Nowember 2000 10 31 Degamber 2000,
wm ;ﬂi‘ 4519 and tha resufis of China Mobils Shanghan] Liried snd Aspien Hoidings Limiosd from the respactive
. _i“_m _.:I-!H! dates of théir ncdrporston (o 31 December 20 The Greem's sudésd consaldated restulls or ke
yaar anded 31 Dacsenbar 1990 incduce te msulle of the Company, Gussagdong Mobile, Zhajang
Opemling expenass Mobile and Jtangsu Mobie for te yesr ended 33 December 18599 and the post-ooquisition resuits of
Lanasd ine LN 1123 Fujan Mobils, Hanan Mebile and Hainan Mebile tar e pecod Pam 12 Mossbar 1893 5 31
Il et kori i hA2% Decemnar 19599
Cweosalan BT 7411 1
Feeranral ) 2266
o rgmirlng anpaisan — 1087 _5_'I!£|rI
38, 158 ..q.au._! 2 Tu
Profil from opewlione P L3E40 Tumrcresr premanty represenin mEags fess, mor®oy i8es ard conrechon lees foe the use of Ihe
Wirite-ddown i wirits-cfl of TALS netwark squipmeea E (1,485 ELFLH] Gircgr'n cethiay iskphone nelworks, ref of PRC business e and gowsmmen| sushamges: ard
Oihar nat Inoome o5 55; canira imigalian consinetion favy,  Business i and goverrenant aurcharges are chirged al
Hon-npemling |arpersesfingome r
e g i approximataly 3.3 i 365 per cant. of e cormespending revenus and caniml ngailan consincson
LA Y T {343 lavy s charged &t approsimately 3 par cerd. of canain connection and surchar)e rmvanua.
Pralil fram ardinary scitdiies Befor lanailon ] LECT
Faraticn " mane _lLsan 3 Write-down and write-off of TACS network equipmant
Prolit stiribuisabie o shamholden 18037 £ 70T 2000 e o]
milicn flcn
- ANE R m
Trnsier o FAC simtulory reserves 5 —IEE1EN — s Write-tiown of Ted asanls in mapect ol TACS
Fataie profis fot he year 11,111 1873 reakienri () 1530 6,70
Wirde-oll of Fized asses in respect of TACS
Earvirsza pui ahnm
Basiz ) RAET 35 P, 401 ripliporit (o} 195 Vi
Dilulsd L] P P R0 K 1,525 .24
[ - - EETETEE -
Infommation for reference tn})  The Group reiowed e corrying vafue of & TACS retwors and rolsied squipment af
December 1000, Based on [he sstimabed ecovembie vilue of St e, o wnle-doan of
ERTOA 7 a7 500 21800 AMBET20 million waa mads 0 1000, In 2000, baaed on (he opsraling and nal cashloy

rEEE - postion of the TACE nalvwark, (e Group conaiss thal s recoverable amaunl of |e TACE
nalwerk has declesd 1o beicw ms casrying amaunl, Bassd on Ihe sspecied lulune caal Tows
Frofil nttribarinbie to shareholders (before wrile-doem in ba ganarated by the TASES ressori o ful provsion has boan made against tha camying

and mrite-off of TACS network aquipment. net of 18,1 Tozen amowrd of the TACES nebwark ol 31 Docember 2000, The amoun of the wiss-down of

=, AkEEL Y, 230 million has boen recognised as expenses in the prolit and loss account.
Bao earnings por share (belore write-gdown and wrils-
aft od TACS network equipment, red of tantion) e 32 AMBG BE o} This ispressrs Pe wile-of ol cesinin TACS nelwark squipment wivch has Bean removed

Ioen fanyca.
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Taxation
2000 1500
FMB mallion FME mifion
Provesion for PRC incoma tax on the eslimated taabila
ﬂl'l:drlﬂlurl:hﬂ]'uﬂr BAT1 A T76
Lindpr-pronison n respoect of PRE incomea &ax for prior i1 74
YEAT
Crear-provisien in raspact of Hong Mong profss ta far
priar yaar ; 2
B aga 3,798
Diefarrad lax gssals [1T) A1
B AG6 1,647

iy Mo provsian bas boen mado tar Hopg Kong profits [ as thom wers no estimated Hong Kong

asseanabls pofils lor @ péeam soded 31 Decembes 2000 snd 1090

()  Pumsuwan to the neome tex ndles and reguisiions of the PRC, the Group's

subsidiarias in the PRC wers subject to the stalulory income tax rale of 33 per
cani. for the yaar anded 31 Docembaer 2000, exoopl Tor Hainan Mabila and
carain celular felephons opemtions of Guangdong Mobile localed at Speclal
Economic Zones, which were subject to a tax rate of 15 per cent. According
to notices freem tha PRC Minksiry of Finance, connection fees and cenaln
surcharges ol Fujian Moebile, Henan Mobile, Beljing Mabile, Shanghal Mobds,
Tianjin Mobile, Hobal Mabile, Liaoning Mobile, Shandong Mobile and Guangs
Mobile, which warme previowusly nol subject o income tax. are subject to income
fex &t the rate of 33 per cenlt. whien thesa companies are regstenad as whiolly
foreign-owned enterprises. For Hainan Moble, those incomes which wera
praviously nol subgec! fo noomes tEx. are Sulsec] io inoome @y al he ala of
15 per ceml. when e company is registerad as a  wholly foreign-owned
antanprse.

Transfer o the PRC statulory reserves

The Group ansiered ANSS 916,000 000 (1 e AMEAS3S 000,000) fom prall aiter @& o re
waar ko The PRC stSatulory resanps

Earnings per share
Hasic marmings per afyane

The cakulaiion of basc samings per share for the year is based on the pofit aftibutable o
aharshokdem of FNGIE 027000000 (1880 RAMB4, 7070000000 and the wekgied avesage
rerminar of 148,384,312 587 shanes (19959 12,081, | 07,633 shams) in s daning the year.
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by Lilsied sarnings per shane

Tre cakuntion of diulsd sammgs pat ohare Fe the yess 8 based on e prof atriaiabls o
Enarshciders ol AMB1HE DET 000,000 | (9595 FMBA,TIT, 000 000 and ha wagrted avaraps numbss
al 14409 503, 18T shanes (1T858 12072302 888 sharea) alter adusiing for the elfects of all diubive
irirnlial cedinary shwmes, 88 11 Al Ihe culsiRndng sl opfors issusd by the Company had besn
aeamsed o tho data of esss 1 all tha convartbin rofos thal hase Boean issued by tho Company ang
corpeeried inty ovdinary shams, profl per ghors plirbuotabls o shorshokdes would incresse. As a
resul, the siacts of thoke non-diuthée potential ordinany shams are ignoned in caiculating dilbed
aamings per share.

MNirnterof shares  Mumbsr of shamas

Wisighiad svernfs rumit of onfinary ahanss

used in calkculaling tasic samings por sham 14,384,312 587 12,064, 107 686
Desmied isaus of onfiiary aharss o o

conaiaralinn 18, 150 S0 LFFa BT
Weighted average numor of ordinary shanes

umed in ealcidaling fikaed sarmings pe shars |4, 406, 500 16T 12,072, 3862 5K

Ex—re= =z

T EBITDA

EBITOA ropresents obamings  bofore  imtores!  inoome.  rdams!  oaperae,  non-ooBrafing
NCOMEBxpenasn, ncoms |Bx, deprecabicn, smamisglion amd wiie-gown ard wrle-pll of Txeq
nossis.  Whils EBITDW & commonly used in e Selecommunications. indusiry worldwide s an
indicatre gl ppersiing pedoemance, kweeage and basdlly, 0 & nol pressniad B & maasue of
cpamiing pardormance in accordanos with gonernlly acceplea aooounting preciplas and shouid not
b eorditdansd as répresenting nel cosh Nows Bom opersing nctviles. The computalion of (he
Gircop's EHITOA may not be compambla 1o othar smiady iMed maoasumes of ofar companies.

DIVIDENDS

The Boand of Deractors corsiden thal wilh the rcrasss in (e numbss ol opsniling Subslianes 55 wall 58
e ouparmion ol e Group's business alfor the acquistion of Beiprg Mobils, Shanghal Mobsle, Tianjn
Monle, Hebsi Mobels, Lisoning Mobile, Shanodong Moble and Guengsl Molde, addiliongl fonds will be
moquired for network expanson and nhegration in ceder o sustnin mod busness grosth, &1 e same bme,
Wit (he raped deveslepmen o wintlass comemunicalions lechnolyy, I s recesaary lor (he Oraip 1 marisn
sufficient Sexibiity in the empioyment of for hutine investmani and devslopment innoew mobie
techrdinges i busress cpporhiniliss in onder 10 Bring 0 Isvourable slum o shaeholders, Thamloeg, [
Bomd of Diractors doss not recommaend the paymant of & final dividend for the yeae andod 38 Decermbor
20040,



