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Major Achievements for the First Half of 2001

Operating Results for the First Half of 2001

Financial Results for the First Half of 2001
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~ i Strong Business Growth
- and Financial Performance

£ Qutstanding Synergies

LJ\J\—‘\ £ Enhanced Competitive Edge
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Streng Busmess Grﬁwth»and Einancia.
Performance

EBITDA: RMB 29.2 Billion
A 73%

Net Profit: RMB 13.8 Billion
4 53%

Note: The above subscriber number is compared with Dec., 2000. PEBES
+ Al other financial data is compared with first half of 2000. CHINA MOBILE
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Enharg;emeﬁnt by, PrepaldiSenrvice™

prepald Subscr'\bers
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Contr_:"b_utioQTby ﬁr’é&p

- .
aid'Service *

Revenue

82%

18%

Total Minutes of Usage

84%

16%

I Contract

Prepaid

Note: Above are first half 2001 data

FEBIERS
CHINA MOBILE



i

ARPU Analysis

Main Reasons for ARPU Decline:
# Increase In low end subscribers
& One-off tariff adjustment

# |ncreased volume of IP long distance (of higher
profitability)

# Measures to enhance loyalty of high end subscribers
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Impact of One off -

Contire

RMB 24
(10.5%)

8.5% One-off Tariff Adjustment

1.0% Increased Volume of IP
Long Distance

1.0% Measures to Enhance
Loyalty of High End

2H 2000 1H 2001 Subsebery
(Pro-forma)

Note: (1) One-off tariff adjustment mainly comprised with removal of base usage fee
surcharges, changing of billing unit of long distance calls and reduction of long distance tariff.

(2) Pro-forma figures have been prepared on the assumption that the current
Group structure (including 13 operating subsidiaries) has always been in mEEIESES
existence since 1 January 2000. CHINA MOBILE



Stead%ﬂl mprovement.of@peratioga

Efficienc

19%
147 17%
92
1H 2000 2H 2000 1H 2001
(Pro-forma) (Pro-forma)
W ARPU AEPU

FEBIIEE
. Note: AEPU (average expenses per user per month) CHINA MOBILE



4 Sustainable, long term healthy develop of thé ol
Group W 5

# Steady and reasonable growth of EBITDA, net cash(
flow and net profit

& Appropriate EBITDA margin
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Outstanding Perfmqmance of Ne\N/&/

Acguired Subsidiaries &

Labor Productivity
i

1,250

999

1H 2000 1H 2001 2000 1H 2001
|l Subscribers Per Employee|
EBITDA Margin Bad Debt Ratio
59.0% AU

55.6%
2.3%

50.5% 1.6%

1989 2000 1H 2001 1999 2000 1H 2001

FEBIERS
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Outstandi nc_l mSyn"e_"r- ies

Total Minutes of Usage Interconnection Expenses

(Billion Minutes) (RMB Million)
35 1% ’1 NP
77.14
57.11 I
1H 2000 1H 2001 1H 2000 1H 2001
(Pro-forma) (Pro-forma) —1
FEBERE
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Implementation of various training programmes to
Improve staff quality and management skills

Maintain |cacership on network coverage and quality

Enhance’product differentiation and systematic
Implementation of Monternet Program

Focus on customer service
Expand low cost financing channels

Further implementation of MIS system to improve
management efficiency

FEBIERS
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# Established business model of wireless data services

& Strong growth trend for SMS with continued
diversification of business types

« Progressive rolling out of MISC platform

Note: Mobile Information Service Center (MISC) ':F' E @ﬂ] J.E‘f;
(=
CHINA MOBILE
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Successful Entry 1o, China’s:Capjia

To expand channels of financing

© Toboaten miestorbase

FEBIERS
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rId-CIass Global Wireless
Multimedia Services Provider

i -

Enhance Enterprise Value

Core Mobile
Business

FEBIERS
CHINA MOBILE
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Business Review
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Total Number of Subscribers (Million)
#+ Net Additional Subscribers (Million)
# Subscriber Market Share
Total Usage (Billion Minutes)
+ MOU (All Users, Minutes)
+ ARPU (All Users, RMB)
Contract Subscribers
+ Number of Subscribers (Million)
+ MOU (Minutes)
#+ ARPU (RMB)
Prepaid Subscribers
#+ Number of Subscribers (Million)
+ MOU (Minutes)
#+ ARPU (RMB)

Note: Above 2000 data is on a pro-forma basis.

18

1H 2001

58.91
13.77
14.7%
77.14
249
158

33.14
329
204

25.77
111
/8

2000

45.13
19.39
77.5%
125.14
299
221

32.41
326
241

12.73
125
87
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Growii of %Qbsch

.

Total Minutes of Usage Total Subscribers

(Billion Minutes) (Million)

60/0

30‘/7

58.91
45.13
- -
1H 2000 1H 2001 2000/12 2001/06
(Pro-forma) FEEDESE

CHINA MOBILE
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Netwg{k Q%glity e ™

# Continue to enhance
network quality

# Optimize network utilisation

& Further improved indoor
coverage in commercial
buildings

& Extensive installation of
micro cells in bustling
streets
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# Expansion of distribution network in particular for
dedicated retall outlets

%= Streamline customer service flow

# Upgrade of Business Operating Support System
functionality and point of sales service quality

FEBIERS
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-@Rel'aIIOHBh ¢

Customer Loyalty

58% 51%

il

China Mobile (HK) International Average

Note: Above figures are based on a survey conducted from April to May 2001 by a reputable consultancy firm.

FEBIERS
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2001

=%
L

CAPEX
N

(USD Billions)

2.2

-
1H 2001 2001 Planned

Note: (1) Unit price of core equipment has fallen by approximately 15% in the first half of 2001.
(2) CAPEX for first half of 2001 mainly invested in network expansion, transmission line
build-out and construction of infrastructure buildings. EFI E g 7—%’] JE {-5
(=

CHINA MOBILE
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Message fees : service charges paid to
service providers by users on either monthly
basis or actual usage. Our Company keeps
9%-15% of the total fees received.

85-91% 0-15%

Service Cell Phone
Providers ' Users

Pre-deposit
Account

SP downstream communication fees: RMB 0.05 Upstream users communication fees:
per message RMB 0.10 — 0.15 per message
Note: Above is an illustrative example ':F' E *5 fj] :E%-

CHINA MOBILE
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263.com

Newpalm

Other SPs
FEBEE
CHINA MOBILE
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GSM/GPRS CDMAZ2000 1xXRTT

Max Achievable Data Speed High High
Always-On Data Services Yes Not available
International Roaming Widely available  Limited deployment
Handset Availability Available Limited availability
Frequency Efficiency High Relatively higher
Construction Costs to CMHK Low High

Note: Future overlay application of AMR or EDGE will further enhance transmission rate on GSM.
PEBIIBEE
CHINA MOBILE



Promising RProspects f Wireless Das

Senrvices
Rapid Growth of Data Subscribers Tremendous Increase in SMS Usage
Mobile Data Users (Million) (Million Messages )

2001 Q2 17.0
2001 Q1 15.0
2000 Q4 12.2

QL2000 Q22000 Q3/2000 0Q4/2000 QL2001 Q2/2001

Point-to-Point SMS  Information on Demand and e-commerce SMS

FEBIERS
CHINA MOBILE
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Financial Results
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sl

Reven

(RMB Million) (RMB Million)

|o

)

1H 2000 1H 2001 1H 2000 1H 2001

——EBITDA Margin hEBEE
|
CHINA MOBILE
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Totag

rofit and Earnings'Rer Share

Net Profit Earnings Per Share
(RMB Million) (RMB)

P

1H 2000 1H 2001 1H 2000 1H 2001

FEBIERS
CHINA MOBILE
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Operating Revenue

Usage Fees
Monthly Fees
Connection Fees
Others

Operating Expenses
Leased Lines
Interconnection
Depreciation
Personnel

SG&A

Operating Profit

1H 2000 Pro-forma 1H 2001 Comparison

RMB Million RMB Million %

30,361 35,457 17%
7,030 7,020 )

2,080 711 (66%)

5,132 5,676 11%

44,603 48,864 10%

4,246 2,196 (48%)

6,353 6,839 8%

6,817 8,083 19%

1,802 2,792 55%

7,313 8,598 18%

26,531 28,508 7%

18,072 20,356 13%

PE BB

CHINA MOBILE



Reveﬁﬂe

(RMB Million) L

19%

m Revenue forgone due to
one-off tariff adjustment

1H 2000 1H 2001
(Pro-forma)

Note: Revenue forgone is calculated on the basis of call traffic pattern of first half 2001. PEBIIERF
CHINA MOBILE
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.

1H 2000 Pro-forma

11%

Total Revenue RMB 44,603 Million

¥ -I._‘.{.
¥ ‘.?

Revenue Cgtmpos_'ltmin . B

1H 2001

12%

Total Revenue RMB 48,864 Million

. Usage Fees [ Monthly Fees

Connection Fees | Others

hE BB
CHINA MOBILE



1H 2000 Pro-forma 1H 2001

16% 8%
30%

10%

26% 28%
Total Expenses RMB 26,531 million Total Expenses RMB 28,508 million
. Leased Lines [ Interconnection Depreciation [] Personnel SG&A
I B2 S

CHINA MOBILE
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Effective C%ﬁtrol' o::ﬁBa:a“%Debta.
Bad Debt Ratio (%)

1998 Relorg 2000 1H 2001

(Pro-forma) (Pro-forma) (Pro-forma)

FEBIERS
CHINA MOBILE
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e o

s

flow from®pefe

(USD Million)

3,981

-996 -1,558 -3.732

)747 %0, @i- > 4’)}\ O»Q y o
L7

Note: For CMHK and Sprint PCS, interim June 2001 figures have been annualized. For TIM, SK

Telecom and Orange, December 2000 annual results have been used. For other mobile ,;P E gaj B
operators, March 2001 annual results have been used. CHINA MOB!LE
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(RMB million)

Short Term Debt
Long Term Debt
Total Debt
Shareholders’ Equity

Total Book Capitalization
Total Debt / Total Book Capitalization

Cash, Bank Balances and Deposits
Net Cash Position

2000.12 2001.6
13,100 7,337
24,369 31,674
37,469 39,011
83,760 97,571
121,229 136,582
30.9% 28.6%
39,906 45,135
2,437 6,124

FEBERE
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AMWorld-Class
Global'Wireless Mulamedia

e

N SEIVICES EIeVIAE

www. chinamobilehk.com




(‘000 Subscribers)

Guangdong
Zhejiang
Jiangsu
Fujian
Henan
Hainan
Beijing
Shanghai
Tianjin
Hebei
Liaoning
Shandong
Guangxi
Total

As at June 30 2001

Contract

Prepaid

Appendix 1

8,328.5
3,106.9
1,515.2
2,596.5
2,139.6
327.4
2,082.8
1,414.5
630.6
2,518.8
3,573.1
3,716.0
1,187.8
33,137.7

7,179.2
3,312.0
4,643.8
1,352.6
1,317.9
175.2
1,749.2
2,189.4
621.4
647.8
731.4
1,180.1
670.4
25,770.4

Note: In the above statistics, subscribers under all local brands with same tariff as the

Group’s “Shenzhouxing” are categorized under prepaid subscribers.

40

Total

15,507.7
6,418.9
6,159.0
3,949.1
3,457.5

502.6
3,832.0
3,603.9
1,252.0
3,166.6
4,304.5
4,896.1
1,858.2

58,908.1

FEBIERS
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Operating revenue (Turnover)
Usage fees

Monthly fees
Connection fees

Other operating revenue

Operating expenses
Leased lines
Interconnection
Depreciation

Personnel

Other operating expenses

Profit from operations

Other net income

Non-operating net
income/(expenses)

Interest income

Finance costs
41

Unaudited
Six months
ended 30
June 2001
RMB million

35,457
7,020
g1
5,676

Audited

Six months
ended 30
June 2000
RMB million

20,143
4,250
532
2972

48,864

21196
6,839
8,083
2,792
8,598

28,897

2,714
3,604
4,165
1,476
4,616

28,508

16,575

20,356 12,322
737 330
124 (12)
457 437

(956) (335)

Profit from ordinary activities
before taxation

Taxation

Profit from ordinary activities
after taxation

Appendix 2a

Unaudited Audited
Six months Six months
ended 30 ended 30
June 2001 June 2000
RMB million RMB million
20,718 12,742
(6,909) (4,018)
13.809 8,724

Earnings per share

Basic
Diluted

EBITDA (RMB million)

RMB 74 cents
RMB 74 cents

20816

RMB 64 cents
RMB 64 cents

16,817

FEBIERS
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Non-current assets

Current assets
Current liabilities
Non-current liabilities
Minority interests
NET ASSETS

Capital and Reserves

Appendix 2b

Unaudited At Audited At
30 31

June 2001 December 2000
RMB million RMB million
114,162 104,309
57,489 52,129
(39,183) (44,638)
(34,864) (28,023)
(33) (A7)

97,571 83,760
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