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2000 ANNOUNCEMENT OF FINAL RESULTS

® Total subscribers exceeded 45 million, up by 189%

® Consolidated revenue of RMB 65 billion, up by 68%

® Consolidated EBITDA of RMB 37.5 billion, up by 74%

* Consolidated net profit (after write-down and write-off of TACS network equipment) of
RMB 18 billion, up by 276%

* Pro-forma combined revenue of RMB 92.2 billion
* Pro-forma combined EBITDA of RMB 52.6 billion

® Pro-forma combined net profit (after write-down and write-off of TACS network equipment) of
RMB 24.7 billion

CHAIRMAN'S STATEMENT
In 2000, the Group continued its strategy of enhancing organic and external growth whilst also exploring other businestespipottie broader
telecommunications sector. The Group has shown remarkable performance in all three aspects and achieved satisfactitgvemlis, the Company
successfully financed and completed the acquisition of interests in seven mobile telecommunications companies in Chie, Grakipghe second
largest mobile telecommunications operator in the world in terms of number of subscribers. The Group has also activehopeuafitirc opportunities
in the international markets, which has resulted in a strategic alliance with Vodafone Group Plc (“Vodafone”).
As at 31 December 2000, the Group had 45.13 million subscribers, representing an increase of 189 per cent. over 1998 \@peatias RMB65
billion, representing an increase of 68 per cent. over last year. EBITDA reached RMB37.5 billion, representing an indreasee@fts over last year.
Net profit and earnings per share were RMB18 billion and RMB1.25 (HK$1.18), representing an increase of 276 per cenerareh21®/er last year,
respectively.
Assuming that the Group’s existing structure (including 13 mobile communications operating subsidiaries) has been ireglatansiacy 2000, the
Group's pro-forma combined operating revenue and EBITDA were RMB92.2 billion and RMB52.6 billion, respectively. After déurietiitg-down
and write-off of TACS network equipment of approximately RMB1.525 billion and the interest costs for the acquisition fiohapprgximately
RMB750 million and making the associated tax adjustments, the Group’s pro-forma combined net profit for 2000 was appfN B2defybillion.
In order to ensure the organic growth of its business, the Group focused on strengthening internal management and innatiogimgsapis in 2000.
As an overseas-listed company operating in Mainland China, the Company has the advantage of being governed in accarttanesionigh standards
while benefiting from the foresight of the management. The Group has continued to implement modern corporate managemeant spsipply the
experience of other successful international mobile telecommunications companies to all its operating subsidiaries. AdefGrbep improved its
corporate governance and strengthened its cost controls. In 2000, the Group implemented a full scope evaluation systathrt@mssespects of the
operations of its subsidiaries, established a corresponding performance-based incentive program and organised persoesmeahexetzaragement
training. The Group has also extended the availability of share options to a wider range of employees. All these measerebéaeficial to realising
operating synergies among the Group’s subsidiaries, enhancing the Group’s corporate value and improving employee pghedebtivitgtering staff
loyalty and job satisfaction within the Company.
As part of the Group’s external growth strategy, in November 2000, the Company successfully acquired from China Mobile &amsGoiporation
its interests in seven mobile communications companies in Beijing, Shanghai, Tianjin, Hebei, Liaoning, Shandong and Gadotlicémsideration
of approximately US$32.84 billion. To finance part of the acquisition price, the Company issued new shares and converitbteenoteernational
capital markets, raising a total of approximately US$7.555 billion in November 2000. In addition, the Company raised RMiBa2$ wiay of
syndicated loans for the first time, which together were the largest syndicated loans ever in Mainland China. The acgussiiificantly expanded
the subscriber base and geographical coverage of the Group’s business to a contiguous market covering all coastal pricipatssrand autonomous
region of Mainland China. After the acquisition, the Group’s network in these 13 provinces, municipalities and autonomags/ezgtbalmost half of
the population in China and subscribers of the Group accounted for approximately 53 per cent. of all mobile subscribknsdrCiiaia.
As envisaged by the Company’s management, in the new millennium, the mobile telecommunications business continues to gadlitierfiad voice
transmission services to diversified value-added services as a result of rapid technological development and continuonss&iviteln 2000, the
Group started the construction of the CMNet Internet Protocol (“IP”) backbone network in the 13 provinces, municipalitiEsnambas region
serviced by the Group, on which IP long distance calling services were launched to provide subscribers with more teledomsrulnticas. The
Group has also introduced commercial Wireless Applications Protocol (“WAP”) services and continued the testing of GeneRddaService
(“GPRS”) technology. The various Short Message Services (“SMS”) offered by the Group on its short message platform hpuéabeéth sobscribers
in China, reflecting promising prospects for wireless data business. To facilitate the development of the Group’s wilalsssedatehe Company has
established a joint-venture Wireless Data Research and Development Centre, Aspire, with Hewlett Packard and other gattieCarhgany’s
management believes will help the Group to build up a leading position in the wireless data telecommunications sectdfhie Ghou has also set
up a unified wireless data platform and has used this platform for the introduction of the “Monternet” mobile Internetgdontgaithe Group the first
mobile service provider in Mainland China to combine Internet portal with mobile telecommunications services.
The Group has also made significant efforts in exploring co-operation opportunities internationally. These efforts have ftdategic Alliance
Agreement with Vodafone. We are honoured to have Mr. Chris Gent, the Chief Executive of Vodafone, join the board of theaS@npadgpendent
non-executive director. This milestone strategic alliance represents a major step forward for the Group in becomingssygiddatiaireless multimedia
services provider. The Group and Vodafone have started to implement various initiatives in technological and operatioatibro-ope
At a time when the Group’s business is developing rapidly, it is necessary that the Group retains available capitaldapstgpovestment, in the
interest of realising better returns to our shareholders. Accordingly, the Board of Directors does not recommend the pagividendfthis year.
In recognition of the results and remarkable performance of the Company in 2000, the Company received a number of awdieesaliiBast
Managed Company in China 200&hd“Best Asian Equity Issuefrom leading financial publications likesiaMoneyEuroWeekFIA andFTA
From a global perspective, China is expected to continue to experience relatively high economic growth despite signsdafvafoiwitite international
economy. The relevant authority of Chinese government has estimated that China’s economic growth will continue at 4a ehnpalrreent. over the
next few years. In the telecommunications sector, although the relatively high penetration rate of current-generationg2&gcoobmunications
services have resulted in saturated markets and low growth rates in many other regions around the world and the next(g§énenatile
telecommunications services have not yet become sufficiently mature, the Company’s management believes that thereastalldevietopment
potential for 2G mobile telecommunications services in China given the relatively low penetration rates. Looking forwanth#my’'€ management is
confident about the future development of the Group’s business. The Group will continue to emphasize long term andlsfabintieseeking to not
only further expand our subscriber base, but also continue to improve operating efficiency and enhance corporate valup.Wike@teavour to
further develop and enhance a market-oriented management structure and internal management systems, especially humeneggonergs\With
respect to its business operations, the Group will further upgrade the quality of its product offerings, providing improeee pesonalised services,
explore new opportunities and expand the range of Value-Added Services (“VAS”). The Group also expects to strengtheatétintagecas a quality
mobile telecommunications operator and market leader by adopting a flexible, market-oriented and customer-focused apgditanh. thre Group
will continue to exercise prudence in financial management and pursue strategic investment opportunities.
Since the establishment of the Company, we have firmly focused on providing subscribers with excellent services and dahencidgrs/alue.
Though the Group has made great progress in recent years, and has become the world’s second largest mobile telecomparaicafivmnsozus
remains unchanged. While continuing to enhance the Group’s services to its subscribers, we will, as always, maintairstheaBtpfyr\damentals
and commitment to investor transparency, and continue to enhance corporate value in order to generate good returnfitddeus.share
I would like to take this opportunity to extend my deep and sincere thanks to the investors for their support, the mératigoamf for their co-
operation, and all employees for their hard work over the past year.
Wang Xiaochu

Chairman and Chief Executive Officer

Hong Kong, 9 April 2001

GROUP RESULTS

China Mobile (Hong Kong) Limited (the “Company”) is pleased to announce the audited consolidated results of the Compaupsidibites (the
“Group”) for the year ended 31 December 2000.

SELECTED CONSOLIDATED FINANCIAL INFORMATION  (Note 1)
2000 1999
Note RMB million RMB million

Operating revenue (Turnover) 2

Usage fees 46,287 25,812

Monthly fees 9,623 4,981

Connection fees 2,213 4,319

Other operating revenue 6,861 3,511

_____ 64984 38623

Operating expenses

Leased lines 5,501 3,723

Interconnection 8,329 6,453

Depreciation 9,759 7,411

Personnel 3,991 2,256

Other operating expenses 10,578 5,140

_____ 38158 24098

Profit from operations 26,826 13,640
Write-down and write-off of TACS network equipment 3 (1,525) (8,242)
Other net income 915 552
Net non-operating (expenses)/income (5) 70
Interest income 1,006 767
Finance costs (824) (343)
Profit from ordinary activities before taxation 26,393 6,444
Taxation 4 (8,366) (1,647)
Profit attributable to shareholders 18,027 4,797
Appropriations

Transfer to PRC statutory reserves 5 (6,916) (3,524)
Retained profits for the year 11,111 1,273
Earnings per share

Basic 6(a) RMBL1.25 RMBO0.40

Diluted 6(b) RMB1.25 RMBO0.40
INFORMATION FOR REFERENCE
EBITDA 7 37,500 21,603
Profit attributable to shareholders (before write-down and write-off of

TACS network equipment, net of taxation) 19,061 10,320
Basic earnings per share (before write-down and write-off of

TACS network equipment, net of taxation) RMB1.32 RMBO0.86

Notes:

1.  Basis of preparation
The Group’s audited consolidated results for the year ended 31 December 2000 include the results of the Company, Guangdomgriiatication Company
Limited (“Guangdong Mobile”), Zhejiang Mobile Communication Company Limited (“Zhejiang Mobile”), Jiangsu Mobile Communicatipai®y Limited (“Jiangsu
Mobile”), Fujian Mobile Communication Company Limited (“Fujian Mobile”), Henan Mobile Communication Company Limited (“Henéa")Martd Hainan Mobile
Communication Company Limited (“Hainan Mobile”) for the year ended 31 December 2000, the post-acquisition results of Beigrgdvmnunication Company
Limited (“Beijing Mobile”), Shanghai Mobile Communication Company Limited (“Shanghai Mobile”), Tianjin Mobile Communicatiopa®grhimited (“Tianjin
Mobile”), Hebei Mobile Communication Company Limited (“Hebei Mobile”), Liaoning Mobile Communication Company Limited (“Lialtaibide”), Shandong
Mobile Communication Company Limited (“Shandong Mobile”) and Guangxi Mobile Communication Company Limited (“Guangxi Mobtte8)deriod from 13
November 2000 to 31 December 2000, and the results of China Mobile (Shenzhen) Limited and Aspire Holdings Limited frazutibe dasgs of their incorporation
to 31 December 2000. The Group’s audited consolidated results for the year ended 31 December 1999 include the resufisasfith®@ngdong Mobile, Zhejiang
Mobile and Jiangsu Mobile for the year ended 31 December 1999 and the post-acquisition results of Fujian Mobile, Henad Maisisnaviobile for the period from
12 November 1999 to 31 December 1999.

2. Turnover

Turnover primarily represents usage fees, monthly fees and connection fees for the use of the Group’s cellular telepksneestefiRiRC business tax and government
surcharges and central irrigation construction levy. Business tax and government surcharges are charged at approxin3aé&yp8rent. of the corresponding
revenue and central irrigation construction levy is charged at approximately 3 per cent. of certain connection and steobarge re

Other operating revenue mainly represents telephone number selection fees, charges for value added services, intereennectimhn@ming in fees. Roaming in
fees are received from China Mobile Communications Corporation in respect of calls made by non-subscribers using thel@aotglsammmunications networks.

3. Write-down and write-off of TACS network equipment

2000 1999

RMB million RMB million

Write-down of fixed assets in respect of TACS network (a) 1,330 6,720
Write-off of fixed assets in respect of TACS network (b) 195 1,522
1,525 8,242

(@) The Group reviewed the carrying value of all TACS network and related equipment at 31 December 1999. Based on theestienabdel value of these assets,
a write-down of RMB6,720 million was made in 1999. In 2000, based on the operating and net cash flow position of the T $hee®voup considers that
the recoverable amount of the TACS network has declined to below its carrying amount. Based on the expected future cdshdleavesdted by the TACS
network, a full provision has been made against the carrying amount of the TACS network at 31 December 2000. The anvitet-dbtire of RMB1,330

million has been recognised as expenses in the profit and loss account.
(b)

4.  Taxation

This represents the write-off of certain TACS network equipment which has been removed from service.

2000 1999

RMB million RMB million

Provision for PRC income tax on the estimated taxable profits for the year 8,371 3,776
Under-provision in respect of PRC income tax for prior year 12 24
Over-provision in respect of Hong Kong profits tax for prior year - )
8,383 3,798
Deferred tax assets 7) (2,151)
8,366 1,647

®
(i)

No provision has been made for Hong Kong profits tax as there were no estimated Hong Kong assessable profits fonties yBdaReeember 2000 and 1999.

Pursuant to the income tax rules and regulations of the PRC, the Group’s subsidiaries in the PRC were subjectéoythecstatitax rate of 33 per cent. for the
year ended 31 December 2000, except for Hainan Mobile and certain cellular telephone operations of Guangdong Mobil8pec#EB@inomic Zones in the
PRC, which were subject to a tax rate of 15 per cent. According to notices from the PRC Ministry of Finance, connectibndeamasurcharges of Fujian
Mobile, Henan Mobile, Beijing Mobile, Shanghai Mobile, Tianjin Mobile, Hebei Mobile, Liaoning Mobile, Shandong Mobile an&iGuabite, which were
previously not subject to income tax, are subject to income tax at the rate of 33 per cent. after these companies wdrasedistyr foreign-owned enterprises.
For Hainan Mobile, income which was previously not subject to income tax, is subject to income tax at the rate of 1after iteves registered as a wholly
foreign-owned enterprise.

5.  Transfer to the PRC statutory reserves
The Group transferred RMB6,916,000,000 (1999: RMB3,524,000,000) from profit after tax for the year to the PRC statutary reserve
6.  Earnings per share

@

Basic earnings per share

The calculation of basic earnings per share for the year is based on the profit attributable to shareholders of RMB18M2IR9090RMB4,797,000,000) and
the weighted average number of 14,394,312,587 shares (1999: 12,069,107,688 shares) in issue during the year.

(b)

Diluted earnings per share

The calculation of diluted earnings per share for the year is based on the profit attributable to shareholders of RMBIB®02793%0 RMB4,797,000,000) and
the weighted average number of 14,409,503,167 shares (1999: 12,072,382,655 shares) after adjusting for the effedteqfatéuliat ordinary shares, as if all
the outstanding share options issued by the Company had been exercised at the date of issue. Since all potential ardinisinygsinane the convertible notes,
if converted into ordinary shares, would increase profit attributable to shareholders per share as a result of the savingsest payable on the convertible
notes, the effects of anti-dilutive potential ordinary shares are ignored in calculating diluted earnings per share.

(c) Reconciliations
2000

Number of shares
14,394,312,587
15,190,580
14,409,503,167

1999
Number of shares

12,069,107,688
3,274,967
12,072,382,655

Weighted average number of ordinary shares used in calculating basic earnings per share
Deemed issue of ordinary shares for no consideration

Weighted average number of ordinary shares used in calculating diluted earnings per share

7. EBITDA

EBITDA represents earnings before interest income, interest expense, non-operating income/expenses, taxation, depretisation, amdonrite-down and write-off
of fixed assets. While EBITDA is commonly used in the telecommunications industry worldwide as an indicator of operatimgngerfteverage and liquidity, it is not
presented as a measure of operating performance in accordance with generally accepted accounting principles and sbaslderetlesaepresenting net cash flows
from operating activities. The computation of the Group’s EBITDA may not be comparable to other similarly titted meatueesaipanies.

DIVIDENDS

The Board of Directors considers that with the increase in the number of operating subsidiaries as well as the expaGionps thesiness after the
acquisition of Beijing Mobile, Shanghai Mobile, Tianjin Mobile, Hebei Mobile, Liaoning Mobile, Shandong Mobile and Guange, ldditional
funds will be required for network expansion and integration in order to sustain rapid business growth. At the same tfmeapididevelopment of
wireless communications technology, it is necessary for the Group to maintain sufficient flexibility in the employmeral ébichgiire investment and
development in new mobile technologies and business opportunities in order to bring a favourable return to shareholdersthienBrefrd of Directors
does not recommend the payment of a final dividend for the year ended 31 December 2000.

DISCUSSIONS OF SELECTED ITEMS OF THE RESULTS FOR THE YEAR 2000
1. Profitability of the newly acquired subsidiaries

The Group completed the acquisition of interests in Beijing Mobile, Shanghai Mobile, Tianjin Mobile, Hebei Mobile, Liaonileg $t@mdong
Mobile and Guangxi Mobile in November 2000. All of these seven new subsidiaries achieved satisfactory operating respi®@ufiingy had an
aggregate subscriber base of 17.99 million at the end of 2000, which exceeded the forecast as disclosed in the Comptus/8ateashdovember
2000 (“Forecast”), of 17.3 million subscribers by 4.0 per cent. The combined operating revenue for the year 2000 ofitheseséw&diaries was
RMB33,413 million, slightly exceeding the Forecast of RMB33,400 million by 0.04 per cent. and representing an increagerafe2i.®ver 1999.
The combined net profit before write-down and write-off of TACS network equipment, net of taxation for the year 2000 waS&®MHB®RA. The
combined net profit after the write-down and write-off of TACS network equipment, net of taxation for the year 2000 was BMilBo42
representing an increase of 214.3 per cent. over 1999 and exceeding the Forecast of RMB8,300 million by 1.5 per centnebhERIGIDA for
2000 of these seven new subsidiaries was RMB18,570 million, representing an increase of 39.4 per cent. over 1999 antheteedast of
RMB17,900 million by 3.7 per cent. The combined operating cash flow was RMB20,821 million, exceeding the Forecast of RMEl&290
13.8 per cent..

2. Funding and Capital Structure Improvement

The Group has always consistently emphasized the effective use of capital to develop its businesses, improve its aapitahdtinctease its
investment return through efficient capital allocation. By having a sound financing structure, the Group achieved itsdisjaatiireg and completed
the acquisition despite the volatile global capital markets. This has led to an improved capital structure with the ielitdtiarapatio (capitalization
represents the sum of total debt and shareholders’ equity) increased from 19.1 per cent. as at the end of 1999 to .3sSptrecent of 2000. The
financing included issuance of convertible notes and syndicated RMB bank loans, which enabled the Group to broadengtsHararamand
expand its investor base. The low cost RMB financing is favourable for optimising the financing structure and reducing risks.

At the end of 2000, total cash balance (including bank deposits) of the Group was RMB39,906 million, of which, 82.6 bé2gasrt.cent. and
3.2 per cent. was denominated in RMB, US dollars and Hong Kong dollars, respectively.

At the end of 2000, short-term and long-term borrowings of the Group totaled RMB37,469 million, representing an increa2a QBRMHlion
over 1999. 64.6 per cent. and 35.4 per cent. of the borrowings were denominated in RMB and US dollars, respectivelger9 & pee total
borrowings of the Group were made at floating interest rates. The average interest rate of borrowings (ratio of inteesstoetkeaverage balance
of borrowings) of the Group decreased from 6.34 per cent. in 1999 to 5.18 per cent. in 2000, whereas the interest caoplr{geimaftearnings
before interest income, interest expenses and tax to interest expenses) amounted to 24 times. This demonstrates ti&puyhdedpes prudent
policies in financial risk management and maintains a conservative capital structure, it also appropriately makes ugge dblachiave cost
effective financing.

3. Capital Expenditure

In 2000, the Group’s planned capital expenditure (as part of a three-year rolling capital expenditure plan) was origigdiijlictg$md the actual investment
made was US$3.5 billion. The actual investment was sufficient to achieve most of the investment objectives targetedibirisduEions in the purchase price
of telecommunications equipment in 2000 were the primary cause of the variance. Due to a prolongation of the constristiimie ofdtee expenditures on
transmission projects were deferred. In addition, several network upgrade projects, including GPRS, have been postbitesliedigiologies and applications
being developed and maturing later than expected.

In order to facilitate further business development and explore new business opportunities, the Group has estimategbitad éafarditure to be
US$16.3 billion for the period between 2001 and 2003. The capital expenditure is expected to be financed primarily autupfghiet&nal cash
flow generated from operations. The Group will invest the planned capital primarily in GSM network expansion, new tecandlogi@gproducts
development, transmission network construction, operation support system projects and other areas.

4. Personnel Expenses

The Group had a total of 38,343 employees as of 31 December 2000. Pro-forma personnel expenses were RMB4.77 billian200the e

share of personnel expenses in operating expenses increased by 2.35 percentage point compared to 1999. This incresttrbistadénty an
increase in performance-based incentive compensation as a result of the Group’s further improved operating results. Titatiompleitlee

compensation reform has improved motivation on the part of the Group’s employees, and has helped the Group retairsdentedtstafft thereby
strengthening the Group’s competitiveness in the long term.

PURCHASE, DISPOSAL AND REDEMPTION OF THE COMPANY'S LISTED SECURITIES
The Company and its subsidiaries did not purchase, dispose or redeem any of the listed securities of the Company during the yea

PUBLICATION OF ANNUAL RESULTS ON THE INTERNET WEBSITE OF THE STOCK EXCHANGE OF HONG KONG
LIMITED

A results announcement containing the information required by paragraphs 45(1) to 45(3) of Appendix 16 to the Rules Ge\estimgyaf Securities
on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) will be published on the website of the Stock Exchamgeisedue

The financial information set out above does not constitute the Company’s statutory financial statements for the yearDeoeeh&11999 or 2000
but is derived from those financial statements. Statutory financial statements for the year ended 31 December 2000, wlznhuogutaified auditors
report, will be delivered to the Registrar of Companies.




